
 

 

 
“The South African 
Renewables Initiative is 
an ambitious initiative 
which has the potential 
of catalysing South 
Africa’s transition to a 
greener growth path.” 
 
 
President Jacob Zuma, 
President of the Republic 
of South Africa. 

SARi 

The South African Renewables Initiative (SARi) 
is an intra-governmental initiative aiming  to 

catalyse South Africa towards a green growth 

pathway and support the implementation of  
industrial, climate change and energy  policies 

and strategies. 

SARi’s objective is to design the financing 
mechanism needed to enable a critical mass of 

renewables to be developed in South Africa 

without incurring unacceptable cost burdens on 
the South African fiscus and consumers. 

Through SARi, the South African Government is 

seeking to develop a set of innovative financial 

instruments aligned to national plans for green 
growth. By bridging industrial, energy and 

climate policy such a financial mechanism will 

also make domestic synergies easier to achieve 
and co-ordination more effective. 

South Africa is taking steps  to scale up 
renewables to meet developmental, energy and 

climate goals. 

• Jobs: Since 2010 the country has been 
pursuing a New Growth Path focused on 

creating jobs including 300,000 in green 

industries. 

• Energy: The Electricity Integrated Resource 

Plan (IRP) for 2011-2030 plans for 18 

Gigawatts (GW) of renewable energy to be 
developed– accounting for 42% of all new 

generation. 

• Climate: In 2009, South Africa  made an 

international pledge to reduce emissions by 

34% relative to Business as Usual 
trajectory by 2020, and by 42% in 2025.  

Achieving these goals for green growth and 

carbon mitigation depends on international 
finance, technology and capacity building  

support by developed countries. 

THE SOUTH AFRICAN 
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Developing Innovative Funding of Renewable Energy:  
Setting South Africa onto a Green Growth path   



 

  

 

Unlocking South Africa’s Green Growth Cycle 

 
The Challenge of Getting to 
Scale 
	  
The bidding process for the first tranche of 
renewable energy contracts has been 
opened, and South Africa’s Industrial 
Development Corporation has announced 
plans to invest R25 billion in the sector. To 
reach the ambition of 18 GW or more,  as laid 
out in the national energy plan (IRP) 
it is estimated that R400 billion in investment 
will be needed.   
While the cost of renewable energy is coming 
down, it is likely to remain higher than the 
cost of coal for some time. At high volumes 
this incremental cost could place 
unacceptable burdens on South African 
energy consumers and industry.  
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Sources:	  Integrated	  Resource	  Plan,	  Independent	  Power	  Procurement	  Programme,	  Department	  of	  
Trade	  and	  Industry,	  Investec 

The Vision 
 
SARi aims to unlock South Africa’s 
green growth potential by combining 
national ambition with international 
support. Detailed analysis and extensive 
consultation, both domestically and 
internationally, highlight the opportunity to 
leverage relatively small amounts of 
public finance to catalyse privately-led 
investment in an ambitious renewables 
program. Various instruments will be 
explored to bring down the cost of 
capital. 
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Catalyses green 
growth in South 

Africa, with minimal 
burden. 
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Briefings and Working Papers can be Downloaded from www.sari.org.za 

The launch of the international partnership is a key milestone in the development of SARi. 
An official launch of SARi at COP17 is planned to signal  the establishment of SARi  as 

a significant contribution towards meeting South Africa’s climate commitments. 


