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Excellencies 

I would like to start by welcoming you to the beautiful shores of Cape Town, South 

Africa. I hope that you will have an opportunity while you are here to visit some of the 

many historic and natural sites that are within easy reach.  

I would also like to welcome you to the 2nd session of the Global Sustainability Panel, 

set up by his Excellency, Ban Ki-Moon, the Secretary General of the United Nations. 

Our task today, and for the next few months is to : “formulate a new vision for 

sustainable growth and prosperity in a carbon constrained world”. This is most certainly 

a challenging task, and one that we must complete by the end of this year, 2011.  

I have been asked on a number of occasions whether the work of the Panel is about 

sustainable development, or about climate change. I expect that the question is also 

informed by the fact that South Africa will, in December this year, be host and President 

of the 17th Conference of the Parties of the United Nations Framework Convention on 

Climate Change, and the 7th session of the COP serving as the Meeting of the Parties of 

the Kyoto Protocol.  

The Secretary General has in fact answered this question about the focus of the work of 

the Panel, by clarifying that indeed, the Panel is addressing both development and 

climate change. If we are to be successful in the fight against global poverty, we must 

also address climate change. We cannot achieve the Millennium Development Goals, 

without also addressing the fight against climate change. I must also say very clearly, 

that from my perspective, the work of the Panel is particularly relevant to, and valuable 

for the preparatory process of the United Nations Conference on Sustainable 

Development, or Rio plus 20 as it is more commonly known, which will take place in 

2012. Our final product will be an important contribution to the Rio plus 20 process, 

along with other work that is being done within the UN system, such as the recently 
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released report by UNEP, entitled: “Towards a Green Economy: Pathways to 

Sustainable Development and Poverty Eradication.  

Let me turn now to acknowledge and appreciate the extensive work that has been 

achieved by the Working Groups of the Panel. Given the short period of time since the 

launch of the Panel in August last year, significant progress has been achieved. Having 

said that, I would also like to make the point that there are underlying tensions in this 

work, that need to be surfaced, in order to ensure that the final outcome is balanced. 

One example is the importance of clarifying the relationship between the emerging 

concept of a green economy, and the 2 decades of work on sustainable development 

which is contextualised and driven by developing countries’ prioritisation of economic 

growth, poverty eradication and job creation. Another example relates to the concept of 

delinking economic growth from the natural resource base, and the implications for 

developing countries whose economies often rely heavily on natural resources. A third 

example is that the focus on a global shift towards energy efficiency and renewable 

energy technologies must be informed by the fact that there is an ongoing multilateral 

negotiation on achieving a balanced and equitable international regime for climate 

change. And the work on the role of the markets must be balanced by a focus and 

emphasis on the need for international public sector finance.  

I would now like to turn to the question of a vision for the work of the Panel. A 
discussion on sustainable development in the 21st Century, particularly in developing 
countries, is a discussion on how to achieve a managed transition to an economic 
growth model that is less carbon intensive, and more resource efficient than the current 
model, and that also enhances economic growth, increases competitiveness, generates 
increasing numbers of job opportunities and reduces poverty. And here I would like to 
be very clear that a green agenda will not gain traction in developing countries unless it 
is embedded within national and regional strategies for poverty eradication, job creation 
and economic growth.  
 

In developing countries, a discussion on sustainable development in the 21st Century, is 

also a discussion on energy security, water security, food security, and how developing 

countries will meet the Millennium Development Goals.  

It is a discussion about trade and economic competitiveness, about creating an even 

playing field for trade between north and south, and about how countries position their 

economies for the future.  

It is about mapping out a new path, that takes into account the choices that need to be 

made during the phases of the journey, choices that may not be permanent but rather 

serve as a catalyst for the next level of transition.  
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It is about the type of support that developing countries require, in order to access the 

finance and technology that is needed to make the transition happen.  

It must consider the need for a new generation of policy instruments that promote 

complementarities between economic growth and management of the natural resource 

base. These include policies that accelerate innovation; policies that promote public 

investment in greener infrastructure; and policies that recognise the cross border 

dimension, for example in trans-boundary water resources and transboundary pollution.  

It is a discussion about a new generation of institutional arrangements that function 

within a world of increasing complexity, cutting across conventional sectors and silos 

that often have overlapping and contradictory mandates, and even crossing sovereign 

boundaries.  

 It is a discussion about getting beyond old arguments, about being ambitious, in a 

rapidly changing context – in which the drivers of change include a growing global 

population; increasingly globalised economy; escalation of poverty and inequality; a 

growing role of information and communication technology; increasing scarcity of 

natural resources; increasing levels of environmental degradation, and climate change.  

And here I would like to pause, and focus for a minute on an ambitious initiative which 

has the potential of catalysing South Africa’s transition to a greener growth path. I am 

referring to the South African Renewables Initiative, or SARI for short. The South 

African Renewables Initiative is still in the early stages of development. It is being 

established to catalyze industrial and economic benefits through an ambitious scaling –

up of renewable energy in this country.  

There are multiple challenges in bringing this initiative to fruition. In the early 
conceptualisation phase, we were faced with two possible approaches. We could either 
introduce renewables in an adhoc way, in which it does NOT become part of the 
broader energy mix, in which there is NO localisation, and in which renewable energy 
remains on the margins of the South African economy. Or we could be bold and 
ambitious, and introduce renewable energy in a systematic way, as part of the energy 
mix, as part of the institutional matrix, and at critical scale so that it delivers industrial 
development along the value chain. The key challenge, which we are still working on, is 
to find an innovative solution to financing the incremental costs of renewables, so that 
we can achieve critical mass with minimum burden on the South African economy and 
its domestic energy consumers. Our vision is that SARI will act as a vehicle to deliver an 
integrated industrial, technology and financing strategy that could unlock SA’s green 
growth potential.  
 
This is an ambitious programme, and I mention it only because it has raised a number 
of very practical challenges which I believe are not unique to South Africa, and which 
are central to the issues that the Panel is addressing.  These are challenges which 
require an economic, technology, financial and institutional analysis to inform the 
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strategic design of any programme or initiative that underpins a transition to a greener 
and more resource efficient economy.  
 

 An economic analysis must ask the question: what are the economic and industrial 
benefits at scale, of introducing this programme? The answer must be embedded in 
national industrial strategy.   

 A technology analysis must ask the question: what is the cost and benefit profile of 
different technologies over time?. And further, what is the optimal technology mix? 
The answer must be embedded within the national technology policy and strategy.  

 A financial analysis must ask the question: what are the incremental cost 
implications of this technology mix,? And further, how  can these costs be reduced, 
and how can appropriate financing be secured for all stages of the process – from 
pioneering to fully commercial.  

 An institutional analysis must ask the question: What are the potential risks in all 
phases and dimensions? What institutional arrangements are needed to adjust for, 
and manage the risk? In addition what institutional arrangements are needed to 
facilitate the policy and legislative reform that may be needed – and  to underpin the 
technology development process as well as the financial flows.  

 
 
Excellencies, each of these steps has the potential to be an area of significant policy 
and institutional reform, and each step has to be conceptualised, developed, and 
brought to fruition. These are the kinds of challenges that, developing countries in 
particular are facing in the transition to a lower carbon and more resource efficient 
economy. And in my view, these are the kinds of practical questions that this Panel 
should be addressing, drawing on lessons learned from all parts of the world.  
 

In conclusion, Excellencies, I would emphasise that given the extremely limited 

timeframe, it may be important to draw on the detailed work that is being done on this 

subject within the United Nations family. In addition, I would re-emphasise that in order 

to focus on the practical challenges that are being faced, particularly in developing 

economies in transitioning to lower carbon and more resource efficient economic 

models, while also delivering job creation benefits, it is important to draw from the very 

practical work that is already underway in many countries.  

I thank you.  

 


