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South African Renewables Initiative: Update Briefing 

The South African Renewables Initiative has been established to: 

Secure financing arrangements enabling a critical mass of renewables development, 
with the associated economic and climate-related benefits, without incurring 
unacceptable incremental cost burdens on South Africa. 

The success of this initiative depends on the right design underpinned by leadership, commitment and 
collaboration, domestically and internationally. A workshop was held for that purpose in Pretoria on 
17

th
-18th

th
 February that brought together key parts of the South African Government with 

international potential partners, including European Governments and Development Finance 
Institutions (DFIs).  

The workshop was hosted by Minister of Trade and Industry, Rob Davis, who opened the proceedings 
by highlighting the initiative‟s importance as an integral part of the Industrial Policy Action Plan and 
signaling his interest in implementation in the run-up to COP17. The Minister‟s representative, in 
closing the event, indicated that the excellent progress made during the workshop meant that the 
initiative was entering its implementation design stage, and that the challenging timeline set 
by the Minister should if possible be met.  

The core economic and industrial strategy underpinning the initiative was welcomed, with extensive 
discussion on the opportunities and options for developing a renewables industry with both a 
domestic and regional focus. It was stressed that the initiative was very aligned to the President‟s 
emphasis on jobs, should take account of access and equity issues, and could catalyze other „green 
economy‟ policy developments and initiatives. A key concern raised at the workshop is to ensure 
that the DFI funding contribution is carefully structured to enable the achievement of the 
industrialization goals – more work needs to be done in this regard.   

The proposed financing approach was seen as offering an effective means of securing funding for the 
incremental costs of scaling renewables, by meeting the performance conditions to access low cost 
debt, international grants and commercial finance, blended with some domestic public finance to 
support economic co-benefits whilst maintaining the initiative‟s fiscally-neutral impact. Securing a 
long-term collaborative framework within which specific project financing might flow would 
require policy mandates to development financing institutions, which visible South African 
leadership would help secure. 

Securing the necessary institutional arrangements to ensure credible and effective implementation of 
scaled renewables development was seen as a pre-condition for success. Whilst many aspects were 
in their nature detailed and of a legal nature, an over-arching institutional mechanism would be 
required that delivered visible leadership, co-ordination and transparency, in arranging 
funding commitments, both domestically and internationally, to ensure the scaling up of 
renewables to achieve green-economy objectives – this would not entail that the institution be 
positioned to receive of manage funds in its own right.  

Following the workshop, President Zuma set out in a key speech the importance he places on the 
initiative for South Africa in progressing along a green growth path. In a message to the UN High 
Level Advisory Panel on Global Sustainability, delivered on 24

th
 February by the Minister of 

International Relations and Co-operation, Ms Nkoane-Mashabane, he said: 

“And here I would like to pause, and focus for a minute on an ambitious initiative which has the 
potential of catalysing South Africa‟s transition to a greener growth path. I am referring to the 
South African Renewables Initiative…Our vision is that SARI will act as a vehicle to deliver 
an integrated industrial, technology and finaning strategy that could unlock South 
Africa’s green growth potential.”  

 

South African Renewables Initiative Contacts:  

Dr Edwin Ritchken, Strategic Projects Advisor (edwin.ritchken@dpe.gov.za) 

Dr Simon Zadek, Team Leader (simon@sari.org.za) 

mailto:edwin.ritchken@dpe.gov.za
mailto:simon@sari.org.za

